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REF STATE 213236 

1. MR JOHN T LESLIE, PRESIDENT OF KAISER ALUMINUM OF ARGENTINA, 
CALLED AT EMBASSY ON SEP 18 TO EXPLAIN SERIOUS PROBLEMS BEING 
FACED BY KAISER IN ARGENTINA. 

2. HE SAID THAT ABOUT A MONTH AGO KAISER WAS VISITED BY TAX 
INSPECTORS WHO DEMANDED A GREAT DEAL OF FINANCIAL DETAIL ON THE 
COMPANY'S OPERATIONS GOING BACK TO 1967. MR LESLIE BELIEVES THE 
PURPOSE OF THIS DEMAND IS TO FORCE KAISER TO PAY ALLEGED BACK 
TAXES ON EXCHANGE DIFFERENCES INVOLVED IN PAYMENTS FOR IMPORTED 
ALUMINUM. KAISER IMPORTS ABOUT $1.3 MILLION DOLLARS OF SEMI- 
FINISHED ALUMINUM PER MONTH. AND HAS BEEN DOING SO FOR SOME 
TIME. DURING MOST OF THE PERIOD FROM 1970 TO THE PRESENT, THE 

PESO HAS BEEN UNDERGOING A PROCESS OF DEVALUATION, BOTH OFFICIALLY 
AND UNOFFICIALLY. FREQUENTLY, DURING THAT TIME, THE PAYMENTS 
WHICH KAISER OF ARGENTINA HAD TO MAKE TO ITS PARENT COMPANY FOR 
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OF COURSE) WERE GRATER IN TERMS OF PESOS WHEN THE PAYMENT WAS 
MADE THAN WHEN THE SHIPMENT WAS ORIGINALLY ORDERED OWING TO THE 
DETERIORATION IN VALUE OF THE PESO. NOW IT APPEARS THAT THE 
GOVERNMENT TAX PEOPLE ARE GOING TO TRY TO CLAIM THAT THESE 
ADDITIONAL AMOUNTS WERE "HIDDEN DIVIDENDS", RATHER THAN MAINTANEANCE 
OF VALUE OF THE DOLLAR PAYMENTS. THEY WILL PROBABLY CLAIM THAT 
THESE AMOUNTS ARE NOT PROPERLY CHARGEABLE AGAINST INCOME TAX 
AS COSTS, AND WILL THEREFORE PRESENT KAISER WITH A LARGE BILL FOR 
BACK TAXES. MR LESLIE SAYS THAT THE TOT ALB ILL COULD BE WELL OVER A 
MILLION DOLLARS. 

3. MR LESLIE SAID HE BELIEVED OTHER US COMPANIES MAY BE FACING 
THE SAME PROBLEM. HE SUGGESTED THE AMBASSADOR CONSIDER AN 
APPROACH TO THE ARGENTINE GOVERNMENT, NOT SPECIFICALLY IN BEHALF OF 
KAISER, BUT SIMPLY EXPRESSING TO THE GOA THE USG'S CONCERN AT THE 
EFFECTS THIS KIND OF PROBLEM AND OTHER KIND OF ECONOMIC PROBLEMS 
MIGHT HAVE ON US BUSINESS AND ON THE ENTIRE BUSINESS AND 
INVESTMENT CLIMATE. DECON 9/27/75. 
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